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Tho tasks of tho Seviot seoncmic devolepwont within tho now® 15 Yo ety
outlined by Khrushehev at the 40th anndvorsary of tho Ostobor Rovelutden,

- ‘ indleato that the Soviots vish to cobteh up with tho US perempite
preduction in o numbor of imduetrisl soctors and gouc Importom®

. Yoodo®ull, but vicved oo a whole, mainly ¢o approasch tho US potomtini.

Tho attenpt to siep uwp indusirial producticn ot tho smmo ropid roto
as wap provided for i the 6th fivoeyear plam,and simultaonceucly o
earry oud oxtomsive, and portly wnrsalistie dovelepzont projecdt Im
heuglng acnstrustion and agriculturs, excgeds Soviot offislcacy. Bicu
4f 4n asorie Fields the plaskargets ase Lulfil) o6, o aggeognte cshemo
v will not b3 realised, and the maln objostive te eadch wo wiih cxd
. surpass tho USA will be further postponed. ‘ ‘
It mwet bo borne in mind, hovever, that at tho cad of tho dovolopmont
phage tho USSR will havo e consgidersbly largor eccncaie poontind ab
it digposal ard, aleng ith this, greater flodbility oo 4% bao
Leday. » -
In hig speech on 6 Novambor 1957, the cocasion of o 40th nandvorcory
of e Ostobor Rovolution, Hhrushchov praiscd tho scaiovonondo im hoe
 cccacnle build-up of the USSR dwring tho last 40 yoorsy ab Sho chmd
%420 ho gavo o purvoy onm the tasks to bo tacklod vithim tho condng
Jea¥rse ) . ‘

25X1

] Commant, | : .
1, Gepexal Obiectivog. The repld development of Soviet industry im tho
pagt, which ig regarded as outcomo and at the samo %4me a8 proof of tho

AN “Superiority of the Susielist Esonomic Systen®, allovs ths Soviet
lcadership to cnblcipoto a contlovation 4n tho Puture of tho high vatoo
of grewth svrpassing tho Wosts Mogoow 10% 1% Lo Imewm, hewcvor, that tho

)
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aim of tho seopiidle mec,; 1:0. 7 to catek vp with and swposs the

nighly=devoleped capitalint acuntrise In porempita industriol predustion

W] anm e wiprecedentotl shert perled™, eamno® T r0allzed withia tho .

poxt 15 yoars. Durdng hic poried, Sovlod imductry 4o only o cppreach

the prinelpal objoetivos, and to rcach or surpses tho progomt produstich

lovol of the US4 in a mmbor of mood imgertont gosds. Bvoa AF thin p‘mmreﬁ.

voluae of goecds i3 pz’cmmcdp tho USSR will with o fow exespidens still

.Lag bohiné the p@ﬂocap La pr&u@%i@n of the USA m%@x’ 15 yoors dvo o
438 larger populatiom. {(ef.nmpex 1).

By 196061, 1% 4s plapnced to cateh up with the US p@rc@api 0 qutoud

of meat and milk, whilo grain ocutpudt during the gamo porded 4o %o

appreach the productien lovel of the USA.

This development in tho agriculiural end industrianl £leld is destimod

%o broaden the Ssvicd basis for the cconsmic fight agoimst tho Wost,

ard %o glve whe USSR ZOTe and More i‘leuzibilﬂ,ty %o enbomco 1ty roputaticn.

In his spooeh Khroshchev discloged conez?ets production %argeds Low
omly o fov bosis produsts (ef, amnex 2).
Misaing are fata in particuler on develepment projestn of prosssiing
indugbrics,cepital goodd industrics, and conswncy geods. imiwctrios
Tor the imimdvrﬁ pectors and ail these industrics taken togother,
Hovertholean, $he details disslosed admit c@rtaln conclueicns as o
‘&ho viang for the entise development:
¥, I8 4o plcmném e recums to a large oxtent and @amay %o intoneily
v the ropid rate of devolopmént in the agriealtural and fadugbelal
£i0ld as vas providad for in the broken off 6%h five—saw plan,
b. The stcpped-rp dovelerment will be imcreased im the individual
industrinl branches ag a wesult of the high production lewel so
Lo @.chi@'mdo 1% will: be refleocted not oo much in high vates of
inerease in torms of percemtago, but im the high @h@@l&w growth
(s00. annex 3) .
Industrinl d@mﬁ apnent rcmaim focracd on the esapltal goods inﬁumu
with a speelal cmpm@ia on the ropld expansion of tho pOWGZ? e@@m:w
( slgotre—onorgy, crode oll; gas), and certain gostors of tha,
_chemical imdustry {(plnoties, f@rtillmra)s vhich in tho p&s%
hampered cepnomie develepment .
- Hitheut ﬂmpcxiriﬁg the deml@nu@nh of h@av;;)’ industyy @m'i arEoment,
it is plommed to abop up ocutput .of consuwmer geeds, pardlcularly
in ¢he clothing scetor ( texhiles, Pectvear) so an t@ zalse tha
Living otapdard mere rapidly. In addition, tho quality of comgusar
geods 4o e bo Amproved considerably, wnless the progrom is %o
omowab €0 o mero slismdng off of pur chasing pover, Othor plans
cavo wnder woy aceording vo which the h@umi&g ghoxtage im the USSR
i3 %0 bo olimimated within, the next 10 or 12 yecrs b;r meong of an
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extonglve houslng Hregrem, with private menns crpleyed eo a lamg) .
gezlae, With wal ted efforts sepleultural produstion 10 teo ba sbopped
vp sopidly in order %o sesure a marked feproveront of the mgply
sitentdion of the Soyviet poople. ’

G « The devolepndal program for the Ta¢ materdnl and crergy-rieh Lol i
pert of tho USSR will bo rosumcd . The plans vithinm the & PR
irdustrial areans, ne they have beon in exdotense singe 1 Juls
will bring along o Guicker realiza%ion apd espension of the pro

£ In viow of ths high ess‘tm, and the in@ufﬁ'i@i@nt growth im $ho
labor foree, whieh will laat vp %o 1965, the rapid growih of
produtivity of ths individual worker ap woll ag ef 4ho ACINCRY
08 @ vhole 1g an lmportent prersquisite for the excoutiosm of tho
oatdro progroms In this comnection 1% is plammed to bﬂm@ about
further lmprovaeents in the adnisdstrotive apparctus of tho Ceonemy,
rationnlization (mgdemizations m@ehgniwuo&,, ond autcratien;
of pmduc?.ﬁou tochnique, apd 2 ney arrongement zngardizr VOGS GO
vorking standards. -

2, ijmmmﬁum@mm A ;

2. In the field of pwer ﬂuxmly greatest empbmsis figs pu‘“\; oxt tho
devalopment of efficientsources of suergy, such as elecirieity,
04l emd gas. Coal mvtpm‘h on the other hand, is %o be doveloped
om a much smaller sca’e tham previcugly, l.e. in propeviion o
o more scomomic conmumpiion, and particularly In proportlen 4o
o sposd ‘2t which the reilrvend systan, which e precend conseiny

. gbout 30 percant of the totel eeal oulpwt, is eloctrifisd awd
dieselized.
This ohift towvard an inevenssd wnmmpti@n of el@e‘brigmyg oily
apd gas will, im tho lomg run, reduce the costs of oner py hanling
costs Tor naturel ges arg 20 times, and of exude oll 3,5 %lucy
as gmall as those fer ceal cutpul). For $ho mement, saviage will
‘be lergely saten W by %o cosve ‘f’@f the shifs of fhe cm‘@g@gpi-im@o
6 DOV soureas of GRRTEY. .
Tofletail 2hin Looks as fﬁ»ioumo : T
Sardes _sesd,_maous ke elivady roachsd o o very higlilovel (462~
nilliong tons) oven wiihowd takinmg tho kigh slwwe of 1ignits into
asepumnt s Tho exdeting oupply gops are primirily duo de the lopso
ool requirzwonts of the railresd, the vntsenenic eeal m‘m,:az:@bﬂcm
of the Soviet ceoncmy, and the very smeld wiilisa®ion of oll and
"gas. The cleetriZicotion end dissellizmotien of the vallrend, the
"dmprevemend of heating faellities in indupury will holp to cose

~
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tha grout demned for eonls this elso explains the olight cnd caoily
ronlizable imcreasc in coal output to 650 % 750 million toms
plonncd for the msxt 15 yearg. :

" T dnercesd of cval,evbput will be chiefly broughd aboud dn ¢ho cagborn
pazho of the 'SSH udere coshs of developrent and houlimg ase
-lovost. A% the pams tinc; hewsver, the N3CESEAPY CORSUMITS BUGD
bo fourd inm the Bast {Sibsria, Kazelkhotam).

Bvidontly lergely inpressed by US pweduction figures, oscow's
longterm target in e £ield of gende oil wrodustien (350 %o 400
nillion t@nsq ig aimed ad & conslderable improvement of the supply
wleh beating 0il, but far exceeds future Soviet deriand for engine -
funls '

The realization of the hauvling-plan, which presupposes a censiderabilc

" vige of tho previeus rate of developmant, is quite possible vwiewed
from the angle of givem potentieliities (exploration of important
regources in the Volga-Urals district apd im Cenmtral Asila)., It
wlll be very importart, therafore, to expand industries for crude
oll machimery arnd apparatus as well as to bring about an abnormally
large increcge im the production of pipes. _

Sevioh rges ipdustry will bs given priority im development within
the nexd 15 years (terget: 27C to 320 billien ebm)o. Simco develognemt
so fay hag boen very slew, rates of growth im terms of PITCONTATO
will b3 higher in futurs than previously. The realization of this
plan (beside the rising oil copsumption) forms %he prerequigite

for the reletively mell incresse plamned in the field of coml
production. 1% 1s planned %o raise the share of gas im the Soviet
fusl balance-sheet from 4.1 parcent in 1957 to more than 20 percent
in the course of the mext 15 years, vhile that of coal is %o bs redused
from 68 porcomt to+36 porcent during the smme pericd, This repid
developremt of the ges indusiry depends to & certain degree on the
storage facilities. The main diffieulties in realizing this .
prograr will bo to meet the huge demsnd for pipes end appavatus,

the productien of which is limited dve to the relatively emall
-development of the Seviet irom and stesl industry.

The planacd increass in generation of slectricity to {00 - 900
billion kw.within the next 15 yeara is imtertwined vith enleulations
wilch at the time fdrmed the basis of the 6th five-year pien

( 1956 = 1960), These ecaleulations.provided for320 billien lw. im
1950, 600 billion kv, im 1945, and as nuck as 1,000 billion kv, in
1970, In ceeordomse with thess tergets the nocesgary expansion of
the eopacity jn the field of comstruction of elsctrlec machines had
besn fixed for the 6th five-ysar plan, .

By 1960, the power plante alrsady under eonsdruchion, and the
dovelopuent of new supsr turbines, generators, and transformers

my satlafy the prevequisltes for the realizatien of tho lengierm
target of the mext 15 ysars, which provides an annual increase

in geneération of electrieity nearly 10 percent. Croat priority is

25X1
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given to the coustruction of big power plants (thermal ptwer
.plonts with a capacity of up %o 1.5 rillion kv hydroelectric
power plante with a ecapacity of 2 to 5 milliom kw.) with hugo
furbines (200 to 40C rmw). Even witho.t increasing capacity im the
fi0ld of ecomstruction of elsctric rachines (afier 1990), or
longer time of comstruction it will be. possidle, therefore, .

" %o step up generation of elseirielty of the power plants move
rapidly than previously. i ‘
I3 vill be posaible, therefore, mot only to-eliminste the present
shortage of emsrgy im rany parts of the USSR, but alse to store
energy, since diong with the erpamsion of power plants, 1% is
planned to expand the network of high-tension lines on a lerge -
scale @il ower the USSR. .

In the fisld of Aivem and sieel producing industries preatest
erphagls is put on the steopsr output of iren eore which has

" been in a bootloneck, whils pig-iron and sieel production is
only to rige at the sare rate of growth as previocusly,
The: development of gutput pf iron oxe (targets 250 te 300 million
tons) exsecds considsrably the demand expected. Uith o fuduse
plg-iron production of 75 %o 85 million toms, and ore gupplics

of approx. 30 millicn tons to smtellite states, demand Tor eres
emounts to 1£0.200 million tons. Moscow will fimd difficultics im
golling the surplus of 70 %o 100 million tons abroad.
In gplie of the large ore deposits in the USSR (em third of yuorld
doposita), the increase of ove output to 10 to 200 million tons
already encounters difficulties in that rainly new and romote

" depoaits in Sivesris must be developed to. atdaln thig aim. From
the polmd of view of demmnd and exprmsion, .plans gxceeding these
targets ars considersd completely unrealistic. .

Yhile thero was & considerable iderease in previous years, plge
iron and steel production. ., rises only slightly. This may-be
explained by the fact that the specisl posgibilitics for inecreasing
production,in the form of Iimprovements in technique and organization
of the enterprises, have slveady been largely exhousted. Furthor
increases in preduction depsnd, therefors, nainly on now construction
of works, vhich in the past caused more tham omce dplays and,

&s a result of this, losses in production. It is to be expscted,
‘therefers, that delays will cccur im the fudurs eonctruction of
plants { zav material deposits in pertly undevelepsd areas, -

[
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adnitting only & slight rise in pig-iven productione
The plamnod lobg-tern tavget for siesl production seens o bo too
high compared with the plg-irom preduction, and in view of 2]
difficulties ix tho assesmment of merap.
. Even if #ho preduction target is abtained, demmpd for atael of tho
: USSR wmy only ba mat, to 2 degrec coupareble with the USA, if the
\ Soviots sucesed in developing production of velgat-gaving, lov-alloy
quality steel far above average.

c. Concerning ghemica) indugtry, uo conerete Gata are svaileble about
ite devolopment, se that nothing can be geid about the prospacte
of realizing the plams.Indications, however, ghew that:

1. Priority is given %o a (“rapid") inercese in the preduciion
 of fertilizers to support the very comprehensive plans for
the development of agricultuwe., ‘

2, Developnent oi’pr@ducti@n of plastics is % bs cteppsd wp to
eage the drain on nonferrous retals, apd to improve the raw
material supply of the comsumer goods imdustry.,

The devolopnent plens for the gemend dnduatry (90 %o 100 million
tong) evidently inslude the largs building projeets for the noxt
fou yoars, such ag comstruction of hydroelsetric povsr gtaticns
and cvhor indusirios. The rates of growth of cement producticn
have toon fixsd &t o congidesable higher level than in previcus
yoarse (4. lagtead of 2.7 nillion tons); they seam, however, -
realizable in view of the faet that in 1956 an incresse of 4.1
million tons wes alrendy socuvad, '

3. Tereate aoh fex the copmumer soods indusiry

Plang for raleing the living standérd of the Soviet people, valch the

USSR hopas to bo able 0 realize without Impairing further developmend

of heavy irdustry, machine constiruction, and heme defense, includes

go eliminstion of the housing shoriage withia 10 or 12 yearsg

b* Catehing up with the US per-capite production of maat, nilk, amd

© butior wiihin the next few years (unedl 1960/61); '

& . anplo mecting of demsnd for textile materials and leather choes
vithin 5 wo 7 years.

vy
s
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- The develepment of clothing imdustery within ho next 15 yoars sowss
to bo ronlizable on tho seale plasncd (vollen matorialps 550 to 650
millien watorny Leather chosss G600 %o 700 million pairs) Simdlep,
epd even bigher ratss of growth ware sceured im previeusp yeors alrczdy.
Comsidorable fundp ~ill hove 1@ e made awmilable, hewsver, Lo
nofornising the hitherds largely neslosted fastorisy of coensvmor
goedg induetyry, asd for tho @@m%&u@tiom'@f- ney fecteriog.

Ageieulitural torseta
Curront date on agricultursl development show the f@llwﬁ,alg ebjestlivons

" a. Adhevence to the old plan of increaslng grain outpub Ho 10
nillion toms until, 1960, The offorts te be made for rerdizing
this plan include, among other thimgs, further developmont of

" virgin landa, paréicularly in the Um ls-and in Siberia, higher
yields in the northern Cauvecasus, in the Ulwainian part of the
Central Plack-Earth district, and other perte of the country.
The expension of cultivated areas hitherio resulted in the
noglection of intansifylng egricultural output. Leng-term plani
also include siseper development of agriculturs in the Far East,

Increase 1n outpui of emiral products according %0 plans mentioncd
‘above: Catehing up with the US per-capita produciion of nilk,
nea$ ard butter, This neans thpt ennval meat preduction should
reach 20 to 21 milliom tong, and that of milk 70 millien “tong;

« the realization of this target t111 1960/61 (sccording to olan)
ig regerded, however, as ceompletely out of question. Progont
Soviet meat oredustion avounts to & naxiwum of 5 million tong, .
and milk production to about 37 milliow tons. o
Cut ie preduction costs of agrienliural products, privesily by

" increasing productivity ( it wag plamned to increase egriculiural .
prgductivity by 100spercent (1) umtdl 1960), . : : o
Fuiide saved in this way are plamned to banefit agrieculiure itesdf) ',
ag woll o5 econsumerg in form of price guis. : ‘
The main chjective wag to use these edditional funds as an
incentive for increasing output, but will never be realizable.

- -The prerequisite for & settlement of the price probler (covering
of predvetion costs) satimfying the producer may be seen in
Jore comprebensive measures which would, however, upset the

- vhole wege and price structure.ibis strueture is based to a lavge

! extent on the urdervaluation of agricultural works '

5, Cgﬁem;ug don
a. The ecomomic development progrem put up by the USSR for the next

15 yoars chows that in the field of heavy indugiry breadly the
game rate of developmert is to be achieved as wap provided for

[
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. in ths 6th five-ysar plen. Dwem if the Sovlets enly vanded %0 coich
vp with the pregent US prregapita production, thoy weuld havo to
increase votal Industrinl production by & percent ammuslly for tho
next 15 yoars, in other terms, they would have %o mors than tredle
thelr present production. In addition te these extensive industwind
programg; there are now large housing- constvuction and egrisvdtwend
prograns vhich wers not contained in the 68k fivesyear plam. I'rom

- the point of view of financing end procursnent of lakor foree,
these pregrams will put geest pregsure on the fudure developmorto

- A furthey strain will arise frem the Sovigt trade offempive in
“underdeveoloped ‘countries. T ‘

. thile in pome sectors of the econcry the planmed targets mey bo
obtained, the unreelistic objectives (@.g. in the progrem of
egricuivure and pertly for irom- and steel-producing indusirieg)

¢ and tho twtal plens camnot be reelized.

€. Even if the Sovieis do not succeed in satehing up with emd surpnes
‘the US econonie figuves, 1% should be borme im mind thad ot ¥hao ozd
of this phase of development, the USSR will heve & comsiderably
-darger seononic potemtial at ite dispesal, end alomg vith 1%
raxkedly grezter flewibility then 1% bas today,
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. Owiipus, Por Candgg
USSR#* USA
in 15 yseps 1956
El@ctrig Powver Iub 3.400 40000
Ceal . E : 2‘,8 2,8
Crude 041 - 1,5 2,1
G&_Q chbm 16208 1.600
Pig Iron % C 032 0,4
Stesl % 0,44 0,61 -
{
G@ment ® 0,40 0,32
9 S = -~ \ " ‘
Yoolen Goedr X m 2,:0 1,76 {different
. ‘ .gtrueture of
Lga ther Sheas _ | 2,60 3545 consmption,

_pairs

doa o other.
fabrico aloe
. availablo)

=21

% Computed frem the ragpsetive average value of the plannsd trrgots

and en estimated populaticn of epprox.

250 millions.
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Dowolprmont of predustion dm the USSR ~
. mw s mman - US4
1950 1955 1957 014 ~lan Fow Plen 1956
- 1960 in 13 voses
#1. Power billion 91,2 170,91 210,0 320,0 800 = 00 864
v .
Cosl millien 26141 391,0 462,0 . 593,0 650 < 50 479
o % ~ "
Crude 041 mil%ian 3759 . 19,8 90,0 -~ -135.0 250 - 400 254
Gos - bil%ion 6,2 10,4 - 19,4x) 40,0 270 - 320 266,4
cha - : o
Iron Ore million
_ tons 3957 749 - £4,0 194,3 250 - 300 98
Pig Iron willion . - ‘ o ' )
t 192 - 33,3 37,0 53,0 75 - 85 6%
Steel _miliio_n 2753 T 453 50,6 69,3 100 = 120 08,5
Cemént rillion l ; L
% 10,2 22,5 29,0 5 -
2ugar million . ’ " R 53»? 90» 1o o
% 2,5 7Y 2 4,5 . 6,5 9 . 10 2,49
. Woollem Goeds milliom 15552 25150 © 280,0 AY 363,0 550 ~ 650 n99
. m - — )
Leather Shoes millio 203,4 ° 27445 325,0 420,0%) 500" - 700 366
padre )
¥ Botimated
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Average Increase in Pro wotionm ¥or “gnum

25X1

#) Computed fro.. the rgspective, avera e value of plen {argeis; vhere Laximum

SICRET -

195% - 1957 Absolute “IThin the
T V14 Pien next 15 years') 1959 1957 017 zlilaimcmt ¥ienin -
: 1956 - 1960 1956 ~ 1960 next 15 years

Elo_ Pover ‘ bill'om twh = " 17,0 B 30,0 42,7 12,7 13,5 9,4
Cosl fsil;ion tons 35@ ' 0,48 - 15,8. 8,5 8,7 2,8
Cirude Y11 million tons 8,6 12,9 18,5 14,5 13,8 9,4
Gas ) billion cbm » 1,9 5,9 . 18,4 47,7 30,9 15,
Iron Ors million tons 6,3 8295 o 12,8 _ 11,3 9,7 . 3.?2
Pig Iron million toums 2,5 _ 349 © 2,9 ‘ 9,8 9,7 5,3
Steel million touns 5,4 - 4,6 3,'9 9,3 8,6 5,3
Cement million tons 2,7 695 4,8 1591 19,6 8,5
Suger = - nillion tons 0,3 046 0,4 8,8 3,8 = g1
Jeollen Material million meiers 17,8 2244 21,3 8,8 To7 5,2
Leather Shogs nillion peirs 16,0 . 2.895 ’ 22,3 6,5 £,9 4,9 -

v lues are - .ged roiar
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